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le Reference is made to D/* from your Office, dated 16 September 1949, 
subject as above. 


Z Attached ag Inclosure 1 is material from Intelligence Division 
for inclusion in the Information Book for use of General Collins. 
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FOR THE DIRECTOR OF IATHLOIGHNCH: 
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It is recognized that oversea commanders have a require~ 
ment in the communication intelligence and commmication 
Security fielda. Since the Army Security Agency has 
overall responsibility for these fields within the Army, 
certain Army Security Agency units and headquarters have 
been allocated to oversea commands to perPorm the 
following specific functions. 


io Exercise staff supervision over ail Army commmi- 
ation intellicence and communication security matters 
within the cemmand, 


&. Provide a central Lssuing office 
graphic mater 
eonmeand , 


for all crypte- 
ial used by Army units within the 


bon 


: 5 tas . ck ec 
Provide facilities for the production of communi« 
cation intelligence ag required by the comnand and 
when directed by the Department of the Army» 


Sere Wyse 


AL] Army Seourity Agency units, wherever located, ars 
under command of Ghief, Army Security Agency; although 

they are allocated to-oversea commands and are subordinate 
to the commander’ for operational centrei and adminis~ & 
trative and Logistic suppert, 


Also located in some oversea commands are Army Security \s 
Agency units which operate fixed Department of the Army 


Q 
intercept stations, ‘These units are commanded and RS 
operationally controlled by Chief, Army Sedur ity Ape ncy, NG 
but are based on the oversea commander for administrative 
and logistic support, (Lb. Colonel Uiser, 147, Ext 498) \ 
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(2) The Army Attache in China is located in Nanking, which i 
Communist cemtrelied, An Agsistant Army Atrache has established offices 
in Taiwan which is sn important 3 ta Slone viet eperational base, Ths moves 
of the Army Attashe to Taiwan is contemplated, leaving Assistant Army 
Attaches in Nanking, Peiping and Shanghai. In addition a U.S. Army 
Liaison Offider has been attached to the British headquarters in Hong 
Kong for the purpose of reporting infermetion from that source, 
Bstablishment of an Army Liaison Office in French Indo-China is planned. 
(SEGRET) (Col Abalt, Ext 71497 -- ID} 


~~ 


(2 The Seviets huve indicatad thar they will renatriate 95,000 
Japenese PW's in 1949, On if Aucust 1oe49, four groups of approximately 
€,000 cach, had been repatriated, Interrogations of the returnees ins 
dicate that half to three quarters of each group returned pledged to join 
the Japanese Gommunist Perty {JCP}. In previous years, many repatriates 
who had made similar pledges did net keep them. This was probably owing 
in part to the fact, that, upon their return, the repatrietes found meny 
of the Seviet claims concerning bad conditions in Japan were unfounded, 
However, the Soviets may have sreater success with current repatriates| 
because: (1) They have reseived longer end more intensive training in 
Communism; (2) the JCP has made careful plans for their rée sep tion ad 
integration into Communist groups; and (3) x Aa ee aan in govern= 
ment employment has made the securing of jobs by the repatriates mors 
difficult. (SECRET) (Col, Ahalté, Rxt 71497 - ID} 


B 


(3) Discontinuance of ATIS, The planned discontinuance of ATIS 
{Allied Translator and Interpreter Service) organization may be brought 
up during the discussions wita the Chief of Staff. This cae produced 
amous, other studies, 4a publication based on extrachs of th 
press. Recently a survey has Seen made in Vashingten among racipients of 
"ATIS Press Summaries”, The Library of Congress, the Central intelli= 
gence Agency, the Department of State, and other intelligence agencies 





e5 


outside of the Department of thea Army are anxious to have this researg oh 

activity continued since ii is the only exploitation of the Japanese 

press. Central Intelligence Agency feels stronsiy thet ATIS Press 

Summaries should be perpetuated. The Invelligence Division, GSUSA, dees 

not recommend its continuance slinss there mo requirement fer the 

products of ATIS in the Department of the Army itself, (SECRET) (Col Ahalt 
T1497} 


el 
is 


(4) Exploitation of Pils Returned from U. 52S Re It is felt that 
additional emphasis should be ‘pul by FECOM on the Pull exploitation of 
reurned. da peneee prisoners of war who were in the U.8.8.R. or detained in 
Menchuria, This source of intellizence has proved extraordinarily valuable 
in Rurepe. It is realised that information obtained from raturned 
prisoners of wer may not be of operational interest to PECOM but such 
intelligence is of great strategic value te intelligence agencies in 
Washington. Interrogations of prisoners of war who were engaged in Soviet 
industry are of special value eae (Col. Ahabt, Ext 71497 - ID) 


SECRET 1B 


















































{5} Shortage of Japanese Linguists in the Far East Command. 
The Assistant Chief of Staff, G-2, Far Hast, as of 26 August 1949, 
indicated to the Director of Intelligence that there is currently e 
considerable shortage of Japanese linguists in the Far Hast (123 officers 
and 298 enlisted men) and that this shortage will become increasingly 
acute during 1950 arid 1951. - The limited number of persomel; both 
officer and enlisted, with sufficient background in the Japanese language 
to permit their attainment of fluency with refresher training at the 

Army Language School has necessitated training persennel without any 
previous knowledge of the language. Recent communiques from the Far 

Hast indicate that this type linguist does not meet their minimum re~ 
quirements. It appears that there will be no material increase in 
preeurement of persomel with such knowledge of the Japanese language as 
to necessitate refresher training only. Based upen past experience this 
shortage of enlisted Linguists will continue to exist. PA has initiated 
& program to recall 200 Japanese officer linguists. At the present time 
approximately 15 have been recalled, (Najor Wooten, Ext 71945 - ID) 
(RESTRICTED) 
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(1) “ith the reduvbion of agencies collecting informetion for the 
intelligence Division in China, ther@-hag been a sorious decrease in the 
. amount and completeness of information received from this area, If 
Comuunist domination continues to spread, 8 further reduction of infor~ 
mation is to be expected. It is important that intelligence collecting 
agencies in Japan, Korea end the Philippines be alerted for any informa- 
tion on China which may filter inte those countries and that such informa» 
tion, with the best possible evaluation of the source, be forwarded 
laterally to the Intelligence Division without delay, The Director’ of 
intelligence, FRCOM, is producing finished intelligence rather than 
transmitting intellizencé information to the ID. While it is desirable 
that FECOM produce finished intelligence, it is even more desirable that 
intelligence. information be forwarded to the Intelligence Division to- 
gether with evaluation of the source, without delay. The finished 


intelligence ‘can be forwarded at a later date, (ID = Col. Abait, Ext T1497) 
(SECRET) . ; 













































SECRET 


(4) Intelligence Division - Misrellaneous Notes and Information 
Peseta snd etc ea a nae eda elaine A aaa ESET 





{a) Under strength in Engineer Topographic Units. In March 


on 
ion 
Ped 


TSG; "Engineer foposraphic units in PHILCON were reported 
understrength to the point of delaying progress of the 
mapping program there, Basic reason was the aver-all 
evibical shortage of trained topo specialists end ine 
ability to fill ihgineer school quotas from training divi- 
sions, though a cheok of strength figures indicated a 
possible lack of proper assignment of specialists within 


‘Far Hast, Chief of Staff, U.S. Army, in a letter of 


June. 1949 to CINCFE requested that speciai attention he 
directed to the problem se as not to delay completion’. 
of the mapping prosrsm by the target date, June 50, 1954, 
Far Bast. reported shortage of certain specialists as the 
primary factor in progress delay, The Department of the 
Army is taking action to increase topo specialist setaol 
output in an effort to relieve the shortage in Far East. 
Department of the Army has given FECGOM first priority in 
all Engineer Topographic Specialists since M1] of 1946 ° 
with exception of very small number required in Caribbean 
Mapping Program, In an effort to increase the number of 


enlisted personne) sent te the Inginsers School to be 


trained im tepegraphic specialists, the Training Divisions 
havebeen instructed to give special emphasis on filling. 
the quotas ta the Engineer School. Future plans partially 
unierway at this time indicate that all Topegraphic 
Engineer Specialists available for assignment will be 
assizned on snequal- priority basis te both FECOM and 
Alaske Mapping Program, (Lt Col Benson, Ext 6059 » ID} 


' (SECRET, 


Attache Representation in Philippines. .It is planned to 
withdraw rom Manila, Army collection 

of intelligence in Philippines will depend on the remain~ 
ing. Naval. and Air Attaches as well as on the intelligence 
produced bythe Philippine Command, (Col Ahalt, Ext 71497 - 
TD) (SECRET) , 
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SECTION VII ~ CHINA 
1. Current Situation in China 
a. Strategic Gitustion | 


As of 24 Septerber 1940, the Nationalist armies of 
China, totterins on the brink of total defeat on the mainland, are 
faced with the immedinte prospect of controlling only the island of 
Teiwan. ‘The Gormunist foress, with & numerical preponderance of 
three-to-one in combat effectives, have this year pressed che 
stratecic iuitiative which they wrested from the Nationalists in 
the swimmer of 1847, and are now in sight of total military victory. 
The Nationalist forses are divided into a number of separated, — 
recional groupings which present no continuous front; Hationalist 
leaders are divided in allegiance, some following Neneralissimo 
Chiang Kai~shek, ethers followin: Acting President Li Tsung-jen, 
thereby precludine concerted action and mutual support’ They lack 
morale and the will to Pirht. Tost of tthe remaining resources of 
the Hationalists are under the control of the Generalissime, who 
favors an ultimate withdrawal to Taiwan and who, having apparently 
given up hope of retainine p-rtions of the mainland, is reluctant ~ 
to srant material support to the mainland forces. 


The eurrent rend is toward a series of regional 
Neyovinted settlements “y isolated Nationalist leaders who are other~ 
wise faced with military Gefeat. Tho remainder have enyaged in 
successive withdrawals and consolidations believed to be designed 
to facilitate the movement of their forees into the native strong~ 
holds of the individual commanders or to Taiwan. The Communists 
are believed capable of taking Canton within three weeks from the 
date of launehins a determined drive. By 1 Larch 1950, the 
Communists are believed capable of forcing the surrender of the 
remaining Nationalist foress on the mainland, They are not, 
however, estimated to be capable of taking Taiwan by direct assault 
against determined resistance in the immediate future. (Col, Ahalt, 
Ext. 71497 = ID) (SECRET) — 








be. Current Overational Summary 


4 general lull currently prevails on most of the oper- 
ational fronts, with indications thet the Communist forces are - 
resrouping for fwbure operations and that incessant rains have 
impeded the overations on the principal front in South Gentral 
China. 





In the Northwest, the Communist forces recently con- 
cluded ‘an offensive culminatin™ in their camture of Lanechow (1)* 
‘and Sining (2), capitals of Kamsu and Tsinghai Provinces, respee~- z 
tively. The Nationalist forces of Generals Ma Hunc-kwei and Ma Ht 
PueYang withdrew we song ECR eT of the Commumist asgavit and a 
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*See corresponding numbers on accompanying MAPe 
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are apparently scattered, disorganized, short of ammunition, and 
low in morale. The two Genorals Ma are currently in South China 
attemptins to secure material aid, but reports indicate that 
Generalissimo Chianz Kai-shek has written off the Northwest and has 
refused to sive them further support. Nationalist-held western 
Suiyuan Province (3) has recently been surrendered to the Communists, 
and an unconfirmed report states that 20,000 of General Ma Humpelwei's 
Yosler troops in adjacent Kingesin Frovince (4) have gone over to the 
Comaunists, The Cormunist forces, meanwhile, are reported to be re~ 
grouping in southern Shensi Provinces (5) fer a sowthward drive toward 
Szechwan Province (6). - 


The South Central China front has remained relatively 
stable for the last several weeks, Here the main Nationalist force, 
cormanded by General Fai Chunc-hsi and anchored on Hensyanz (7), is 
deployed to defeud the eastern approach to Szechwan Province and the 
northern approxches to Kwangsi (2) and ywangbuns (9) Provinces. 
Farther south, an additionsl fores is deployed in Kwangtuns Province, 
Reeent reports indicate that this Intter force may have been ordered 
to fall back to the outskirts of Canton (10), thereby éxposins the 
southeastern Planks of General Pai's forces. and forcing him to with- 
draw southvestward into Kwangsi Province. Such a move would facili-~ 
bate tho Communist entry int> Kwanctung Province and ultimately force 
the withdrawal of as many troops as possible frommainiand Kwangtung 
to Hainan Island (11) and Taiwan (12). Currently, the Communists 
are reported to be rezroupins and concentratins their forces in 
southeastern Hunan (15) end southwestern Kiangsi (14) Frovinces for 
& renowed assault against Teneral Pai'ts southeastern flank, but bad 
weather is rovortedly delayinz operations. 


\long the eastern const, the Cormunists have occupied 
nost of fuklen Province (15). The Nationnlists in this remion hold 
the ‘moy (16)~-Suatow (17) sector, but the Communists have advanced 
ints the vicinity of Simoy. Indications are that the Nationalists are 
in the process of wiundvawine troops and movinz installations from 
‘moy to Taiwan anc that little, if any, offert will be made to defend 
AMOy + , 


The milditary position of the Nationalist forces on Taiwan | 


appears secure for the immediate fuburee However, the influx of 
military and administrative personnel from the mainland is already 
overburdening the island's economy, and native Taiwanese resentment 


toward National Government officialdem is increasing. A reneral feeling 


of insecurity prevails among the populace. These conditions are cer- 
tain to be exploited by Cormunist agents, who, reports. indicate, are 
being smuggied into Taiwan in increasin: mumbers. 


The accompanying may shows the areas under control of 
the Chinese Commnists oni the combat troop strength and general 


areas of disposition of the Nationalist forces. (Col. Anhalt, 
Bet. 71497 - 1p) (SECRET) . 
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MILITARY SITUATION 
23 September 1949. 


A C onmunist-held Areas: 


) Maljor Areas of Nationalist ° 


Combat Troop Dispositions... 
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